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After flageing sales, Bengal to do
-~ away with ‘Covid tax’ on liquor

. WditMukheriee @timesgroup.com

. Kolkata: The state govern-
: ment has decided to disconti-
: nue the additional 30% sales
' tax on liquor — popularly

. known as “Covid tax” — from

+  September and replace it with
. aslab-based tax depending on
:  theproduct value.

5 Liquor sales have dipped
. In Bengal over the last few
: months. The abolition of the
. Covidtaxmight result inapri-
: - cedropof most brands, feel in-
+dustry Insiders.

:  Sources said the new tax
+ structure would be based on
: ex-brewery price (EBP)for be-
. er and ex-distillery price
. (EDP) for IMFL, not maxi-
: mumretail price(MRP).

: “The‘Covid tax’ was based
: - on MRP but the new tax struc-
+  ture would be more progressi-
:ve,” sald a top executive of a
: brewery.
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» State to do away with
‘Covid tax' - an additional
30% sales tax on liquor

» New tax regime based on
ex-brewery price (EBP)
for beer and ex-distillery
price (EDP) for IMFL

» May cause a price

Bengal 1s a market of 14.1
million (14 crore) cases of
hard IMFL that includes whis-
ky rum and vodka and 8 mil-
lion (80 lakh cases) of beer
annually.

The IMFL and beer indust-
ry inthe state was facinga ma-
jor crisis following the Covid-
induced lockdown and the ste-
ep increase in sales tax on Ii-
quor in April. For the beer
market, there has been an av-
erage fall of over 85%, while

drop inmajorty of brands |
» Likely from September 1 :
anlnhn[zmthemhmmd!

for IMFL the averagefall insa- :
les has been around 30% In :
April, May, June and July. :

The figures for IMFL, com- :
piled by Confederation of In- :
d1an Alcoholic BeverageCom- :
panies(CIABC)—theapexbo-
dy of the Indian alcoholic be- :
verage industry — has shown :
that the fall in sales in April :
was 84%, followed by 37% In :
Mayand 27% inJune. :
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