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MONTHAFTER IT PROHIBITED DISCOUNTS

Private shops can now offerup to

EXPRESS NEWS SERVICE
NEW DELHI, APRIL 2

THE DELHI government has al-
lowed private shops to offer up to
25% discount on the maximum
retail price (MRP) of liquor, over a
month after it prohibited such
discounts in the national capital.
An orderissued by the Excise
Commissioner states that li-
censees can from now on offer
discounts of up to 25% on the
MRP of liquor in Delhi. It further
mentions, “The licensees shall,
however, strictly abide by the
terms and conditions of the li-
cence and if any violation of the
same is noticed, strict penal ac-
tion shall be taken in accordance
with the provisions of the Delhi
Excise Act and Rules...”
Inanorderissued on February

The reason given for stopping discounts was the gathering of
large crowds outside liquor shops that can aggravate the
Covid situation, and cause law-and-order issues. Archive

28, the Delhi government had di-
rected sellers to discontinue dis-
counts, rebates and concessions
on the MRP of liquor. The reason
given for this then was the gath-
ering of large crowds outside

liquor shops that can aggravate
the Covid situation, cause law-
and-order issues and inconven-
ience to the local population.
The discounts were discon-
tinued “... taking into account the

violation of DDMA guidelines
and the distortion in the market
that was witnessed due to un-
regulated discounts offered by
some of the licensees in the
month of February 2022,” ac-
cording to the Excise
Commissioner’s order dated
April 1 to permit these discounts.

The order adds that the “gov-
ernment has reconsidered the
aforesaid decision” and that the
government “reserves the right
to withdraw the discounts be-
ing allowed at any time during
the year”.

Liquor sellers had filed a pe-
tition in the High Court challeng-
ing the government’s previous
decision to ban discounts. The
court had last month refused to
stay the government’s decision
in this regard.

Reacting to the concessionin

9% discount on liquor: Govt order

liquor prices, those in the liquor
industry said the policy must be
consistent in the long term.

Vinod Giri, Director General,
Confederation of Indian
Alcoholic Beverage Companies
(CIABC), said: “... The Delhi excise
policy explicitly and boldly advo-
cates free market and permission
to (offer) discount freely. It was
also a material assumption on
which retailers had based their
bids. Hence, we had reservations
on stopping discounts. The deci-
sion to reinstate discount, even if
itis up to 25%, is therefore a wel-
come step. We hope that soon it
is restored back to discounting as
(per) the retailer’s wishes.
Besides benefitting Delhi con-
sumers, discounts also reduce
price arbitrage vis a vis Haryana
and thus help plug Delhi sales
and revenue leakage.”



