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Gl Tag - A must for Indian Single Malt Whiskies
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“FSSAl amended the Food Safety and
Standards (Alcoholic Bewerages)
Regulations, 2018 whereby it defined
Single malt whisky as “a distillate
obtained from fermented mash that uses
malted barley without adding any other
grain, which is distilled in pot still only
and produced in a single distillery”.

Anant S Iyer,
Director General,
CIABC
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“What is missing in the

Regulations is a stricter
definition for the Indian
single malt whiskies.
Indian single malt
whiskies have won many
prestigious awards
globally"
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Bourbon whiskey duty cut invites industry pushback

RAVIDUTTAMISHRA
NEWDELHI,FEBRUARY 15

A DAY AFTER the government
slashed dutyon bourbonwhiskey
to 100per centfrom 150 per cent,
the Indian alcoholic beverage in-
dustry urged states to withdraw
allexdse concessionsgiven toim-
ported liquor, arguing that the
customs duty cuts announced
Thursday would harm Indian
products in both the spirits and
wine categories,

This assumes significance
since the reduction in customs
duty on bourbon whiskey was
part of broader tariff cuts on a
range of items aimed at appeas-

ing US President Donald Trump
ahead of Prime Minister Narendra
Modi's visit to the United States.
The US had “welcomed" the ini-
tial set of tariff cuts, and both
countries announced plans for a
trade deal.

“The government needs to
safeguard the interests of Indian
liquor manufacturers when de-
ciding on issues related to cus-
toms duty cutsand other conces-
sions under FTAs, We have
requested state governments to
withdraw all excise concessions
giventoimported liquor,asthere-
ductionincustoms duties willfur-
ther impact Indian products in
both the spirits and wine cate-
gories, It will be a double

whammy for Indian companies,”
said AnantS, lyer, Director General
of the Confederation of Indian
Alcoholic Beverage Companies
(CIABC), in a statement. Iyer said
that Indian liquor manufacturers
were “notopposed” toa reduction
inimport duty, though they have
requested that the cuts be
“phased" in over a period of 10
years. CIABC also asked the gov-
emment to introduce “stringent
and effective measures" to pre-
vent the dumping of imported
spirits and to negotiate better in-
ternational market access for
Indian alcoholic products, which
currently face several non-tariff
barriers, Non-tariffbarriersin the
UK forinstance, have beenapoint

of contention in India-UK trade
negotiations. During the talks, the
industry had said that the UK has
astringent three-year maturation
requirement for whiskey, which
blocks sales of Indian products in
the British market. A representa-
tive from the Indian industry ar-
gued thatwhiskey matures faster
inIndia’s hot climatecomparedto
the UK, making the requirement
anunfair barrier to trade.

“Countries should remove
non-tariff barriers that prevent a
vast majority of Indian products
from being sold in Western mar-
kets. We alsowant these markets
to recognise Indian whiskies on
par with other global products,”
Iyer said.

in
du
tic
or
In

ril
Sil
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Read to Lead

FINARNCIAL EXPRESS,ND 26-02-2025

FTA must ease curbs
on Indian whisky
in UK, says industry

FEBUREAU
New Delhi, February 25

THE GOVERNMENT SHOULD
seek removal of non-tariff bar-
riersthat Indianwhisky facesin
the UK market while negotiat-
ing on duties on scotch in the
roposed free trade agreement
FTA),according to liquor indus-
try representatives. As talks on
the FTAresumed afteran eight-
monthgap,theindustrysaid the
duties on scotch should below-
ered graduallyand strict rules of
origin should be laid down.

The lowering on duties on
scotch isa majorask ofthe UKin
the FTA.The UK does not allow
any whiskey that has notbeen
matured for three years ormore
to be sold aswhiskey inits mar-
ket.The whisky from Indiathus
getslabelled as“Indian Spirit”.In

the FTA, the governmentshould
ensure thatwhiskyfromIndiais
allowed tobe sold with thelabel
“Indian Whisky” without any
limitation on the number of
yearsithasbeen matured,direc-
torgeneral ofthe Confederation
of Indian Alcoholic Beverage
Companies Anant S Iyer said.

While insisting on compli-
ance with maturation stan-
dards, the UK charges minimal
dutyon Indian whisky. He said
India is a tropical country and
maturation happens faster so
the limitation of three years
should go.The industry has also
sought reduction in dutieson
scotch over 10 years. Forscotch
‘Bottled at Origin’, the duties
should come down to50% from
150% over 10 years while for
bulk whisky the duties can be
brought down to 25%.




The Telegraph

Liquor hurdle to quick trade deal with EU

R. SURYAMURTHY

New Delhi: India and the Eu-
ropean Union will this week
assess their stalled free trade
negotiations, with liquor tar-
iffs emerging as a key flash-
point amid Brussels' push for
deep duty cuts on European
spirits.

European Commission
President Ursula von der
Leyen will meet Prime Min-
ister Narendra Modi and top
ministers on Thursday in a
bid to accelerate trade talks,
which have dragged on since
2007 due to sharp differences
over tariffs and market access.

While the EU seeks an
“ambitious” and “commer-
cially meaningful” deal, a sen-
ior official acknowledged that
tariff disputes over wine and
spirits remain a major stick-
ing point. “For us, speed is less
important than substance,”

the official said, declining to
seta deadline for FTA.

The EU has repeatedly de-
manded drastic cuts to India’s
high import duties on Euro-
pean liquor, which currently
faces tariffs of 150 per cent.
However, Indian liquor manu-
facturers warn that an abrupt
slash in duties could devastate
domestic brands while flooding
themarket with cheapimports.

The Confederation of Indi-
an Alcoholic Beverage Com-
panies (CIABC) has called for
a phased reduction in duties
over a 10-year period instead
of an immediate cut, while
also demanding strong an-
ti-dumping measures.

“The government must
safeguard Indian manufac-
turers while negotiating tariff
concessions. A sudden reduc-
tion would give foreign brands
an unfair advantage, espe-
cially as Indian products face

IRRITANT

® EU wants deep cutson
Indian liquor duties

® Indian players fear flood
of European liquor

® Investment protection
pact and Gl agreement also
under discussion

® EU also keen to de-risk
ties with China

non-tariff barriers in global
markets,” said CIABC direc-
tor-general Anant §. Iyer.

The CIABC has urged state
governments to withdraw ex-
cise duty concessions given
to imported liquor, arguing
that a customs duty cut would
otherwise amount toa “double
whammy” for domestic pro-
ducers.

“Indian spirits and wines
are already under pressure,
Any duty slash must be ac-
companied by stronger curbs
on tax evasion via under-in-
voicing and transfer pricing
routes,” Iyer said.

Indian liquor exporters
argue that while the EU ag-
gressively pushes for duty cuts
on its products, it has done
little to ease barriers for Indi-
an alcohol exports. Non-tariff
restrictions have kept Indian
whiskies and spiritsfrom gain-
ing meaningful access in Eu-
ropean markets, despite their
growing global recognition.

“If the EU wants tariff cuts,
it must also allow fair access
to Indian liquor brands. The
current FTA draft is skewed
towards European interests,”
said an industry executive.

India’s beverage alcohol
industry contributes over 73
lakh crore to state excheq-

uers and generates significant
employment, particularly in
agriculture. Industry leaders
warn that reckless tariff re-
ductions without safeguards
could wipe out years of invest-
ment in building premium In-
dlian spirits.

Beyond liquor tariffs, India
and the EU are negotiating an
investment protection pact
and a geographical indica-
tions agreement, but progress
has been slow. Talks were re-
launched in 2022 after a dec-
ade-long suspension due to
differences over market access
and regulatory standards.

The EU also sees Indiaas a
crucial strategic partner in its
push to de-risk economic ties
with China. “India is essential
to Europe's Indo-Pacific strat-
egy,” asenior EU official said,
adding that security cooper-
ation would be a key agenda
item.

27-02-2025

https:/epaper.telegraphindia.com/
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Beverage makers lobhy for curbs

New Delhi: Alcoholic bev-
erages makers’ body CIABC
on Saturday urged the gov-
ernment to impose stringent
measures to curb dumping of
imported spirits and ensure
greater market access for do-
mestic products.

The Confederation of
Indian Alcoholic Beverage
Companies (CIABC) said the
Indian liquor manufacturers
are not against reduction in
import duty, though they have
sought the import duty cuts in
aphased manner.

India on February 13
slashed import duty on bour-
bon whiskey to 100 per cent.
It is mainly imported from the
US.

The confederation “has
urged the government to ad-
dress the concerns of the In-
dian companies and ensure a

® Ensure a level-playing
field in free trade
agreement negotiations

# Introduce effective meas-
ures to check and curb
dumping of imported spirits

u Better intemational
access for Indian
alcoholic products

level-playing field in FTA (free
trade agreement) negotiations
and set in stringent effective
measures to check and curb
dumping of imported spirits,
“We seek better internation-
al access for Indian alcoholic
products which face several
non-tariff restrictions at pres-
ent,” it said ina statement.

DUMPING WORRY

It has also requested the
states to withdraw excise duty
concessions given to imported
liquor in view of reduction in
customs duty,

The government needs
to safeguard the interests of
Indian liquor manufactur-
ers while deciding on issues
related to customs duty cuts
and other concessions under
FTAs, CIABC director-general
Anant S Iyersaid.

“Though we have already
recommended to the govern-
ment to cut basic customs
duty on spirits over a period
of 10 years, we also want the
government to ensure better
international market access,
especially the Western coun-
tries, and safeguard interests
of Indian companies against
any dumping of products
through transfer price mecha-

nismat lower prices specifical-
ly for India,"” Iyer said.

He added that non-tariff
barriers imposed by other
countries prevent a vast ma-
jority of Indian products from
being sold in the Western
countries,

“We also want these mar-
kets to recognise Indian whis-
kieson a par with other global
products,” he said, adding the
industry needs to be protected
as there is always the fear of
cheap imports in spirits and
wines eroding the domestic
industry.

The alcoholic beverage
industry contributes over 3
lakh crore to the exchequer
of states apart from adding
central government's revenue
in terms of customs duty and
GST on ahost of inputs.
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The 4 Pioneer

CIABC urges government to
curb dumpmg of |mported Spirits

PIONEER NEWS SERVICE W
NEW DELHI

he Confederation of Indian

Alcoholic  Beverage
Companies (CIABC) on
Saturday urged the govern-
ment to impose stringent mea-
sures to curb dumping of
imported spirits and ensure
greater market access for
domestic products.
The Confederation of Indian
Alcoholic Beverage
Companies (CIABC) said the
Indian liquor manufacturers
are not against reduction in
import duty, though they have
sought the import duty cuts in
a phased manner.
India on February 13 slashed
import duty on bourbon
whiskey to 100 per cent. It is
mainly imported from the US,
The confederation “has urged
the government to address the
concerns of the Indian
companies and ensure a level-
playing field in FTA (free

")

trade agreement) negotiations
and set in stringent effective
measures to check and curb
dumping of imported spirits
and seeking better
international access for Indian
alcoholic products which face
several non-tariff restrictions
at present,” it said in a
statement,

It has also requested the states
to withdraw excise duty
concessions given to imported
liquor in view of reduction in
customs duty.

The government needs to
safeguard the interests of
Indian liquor manufacturers
while deciding on issues
related to customs duty cuts
and other concessions under
FTAs, CIABC  Director
General Anant § lyer said.

“Though we have already
reccommended  to  the
government to cut basic
customs duty on spirits over a
period of 10 years, we also
want the government to
ensure better international

market access especially the
Western  countries  and
safeguard interests of Indian
companies  against  any
dumping of projuus through
transfer price mechanism at
lower prices specifically for
India,” Iyer said.

He added non-tariff barriers
imposed by other countries
prevent a vast majority of
Indian products being sord in
the Western markets.

“We also want these markets
to recognise Indian whiskies
at par with other global
products;” he said, adding the
industry needs to be protected
as there is always the fear of
cheap imports in spirits and
wines eroding the domestic
industry, ~ The alcoholic
beverage industry contributes
over Rs 3 lakh crore to the
exchequer of states apart from
adding central government’s
revenue in terms of customs
duty and GST on a host of
inputs.




https.//x.com/CNBCTVI18Live/status/18907194760746395912t=SfTPYC2afVI7
Fiuw302byA&s=08

CNBC-TV18 & @CNBCTV18Live - 19h
#CIABC on India cutting #importduty on
American #Bourbon whiskey.

-- CIABC Supports Gradual Reduction
-- Risk of Dumping

--Market Access for Indian Products
--Excise Duty Concessions
--Economic & Employment Impact

4% CIABC SAYS:

TVIEB

« (CIABC) is not against import duty cuts but urges a phased approach to
protect domestic businesses.

« urges the government to prevent dumping of imported liquor through tax
evasion and under-invoicing.

« The organization demands better international market access for Indian
alcoholic products, especially in Western countries.

+ CIABC calls for state governments to withdraw excise duty concessions for
imported ligquor, as reduced customs duties already favor foreign brands.

+ The Indian alcoholic beverage industry contributes over ¥3 lakh crore to
state revenues and provides significant employment

YW/@CNBCTVI8Live ww cnbctvi8.com
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https://www.cnbctv18.com/business/exclusive-government-mulls-duty-reduction-on-imported-scotch-
from-uk-19564137.htm
Exclusive: Government mulls duty
reduction on imported Scotch from UK,
say sources

The current duty structure on the import of alcoholic beverages is

subject to a 50% BCD plus a 100% AIDC, making it highly expensive for
Indian consumers.

After giving concessions to US-based Bourbon Whiskey, the
Indian government is now considering a review of import duties

on alcoholic beverages, particularly Scotch whisky from the
United Kingdom, sources have told CNBC-TV18.



https://www.cnbctv18.com/business/exclusive-government-mulls-duty-reduction-on-imported-scotch-from-uk-19564137.htm
https://www.cnbctv18.com/business/exclusive-government-mulls-duty-reduction-on-imported-scotch-from-uk-19564137.htm

“A high-level meeting involving the Prime Minister’s Office
(PMQ), the Ministry of External Affairs (MEA), the Finance
Ministry, and the Commerce Ministry is expected soon to
discuss the proposal. The meeting is likely to assess the impact
and whether a concession would mean greater market access
for Indian players in the region in return or not, along with
revenue impact,” sources in the know of the development told
CNBC-TV18 on the condition of anonymity.

According to sources, "the government is exploring the
possibility of allowing a 50% Basic Customs Duty (BCD) along
with a 50% Agriculture Infrastructure and Development Cess
(AIDC) on Scotch imports—similar to the concessions granted
to Bourbon whiskey.”

Current Duty Structure and UK's Demands

The current duty structure on the import of alcoholic beverages
IS subject to a 50% BCD plus a 100% AIDC, making it highly
expensive for Indian consumers.

If the proposed change is accepted and offered to the UK, it will
not only help close the long-pending FTA talks, but also the new
structure would bring down the total levy substantially, aligning
It with the duty regime for Bourbon whiskey and providing a
level playing field.

“The UK has been pushing for a significant reduction in these
duties on Scotch as part of the ongoing negotiations for a Free
Trade Agreement (FTA) with India and if implemented, could be
seen as a significant breakthrough in Indo-UK trade relations,
benefiting both Indian consumers and UK exporters while also
addressing one of the key sticking points in the FTA
discussions,” sources added.




Industry body urges India govt to protect local companies

Meanwhile, the Confederation of Indian Alcoholic Beverage
Companies (CIABC) has urged the government to safeguard
the interests of Indian companies. It has urged that the
reduction in duties should be given in a phased manner,
ensuring better market access for Indian products.

The Confederation of Indian Alcoholic Beverage Companies
(CIABC) has said the Indian liquor manufacturers were not
against reduction in import duty, though they have sought the
import duty cuts in a phased manner.

The CIABC has urged the government to address the concerns
of the Indian companies and ensure a level playing field in FTA
negotiations and set in stringent effective measures to check
and curb the dumping of imported spirits and seek better
international access to Indian alcohol products, which face
several non-tariff restrictions at present.

CIABC, which is the apex body of Indian alcoholic beverage
manufacturers, has also requested state governments to
withdraw excise duty concessions given to imported liquor in
view of the reduction in customs duty.

“The government needs to safeguard the interests of Indian
liquor manufacturers while deciding on issues related to
customs duty cuts (BCD+AIDC) and other concessions under
FTAs. Though we have already recommended to the
government to cut the basic customs duty on spirits over a
period of 10 years, we also want the government to ensure
better international market access and safeguard the interests
of Indian companies against any dumping of products through
the transfer price mechanism at lower prices specifically for
India, said Anant 5 lyer, DG, CIABC.




“We have also urged the government to take necessary steps to
prevent dumping and tax evasion through under-invoicing or
the transfer price route. Similarly, we have requested state
governments to withdraw all excise concessions given to
imported liquor as cuts IN customs duties will further hit Indian
products—both in the spirits and wine categories. It will be a
double whammy for the Indian companies,” he added.

Iyver also requested the government to ensure better market
access for Indian products into foreign markets. "Countries
should remowve non-tariff barriers which prevent a vast majority
of Indian products being sold in the Western countries
including the UK. CIABC has constantly been raising this issue
with the government. We also want these markets to recognise
Indian whiskies at par with other global products.”™

The industry needs to be protected as there is always the fear of
cheap imports in spirits and wines eroding the domestic
industry, which has painstakingly over years built a portfolio of
fine offerings. The beverage alcohol industry contributes over T3
lakh crores to the exchequers of state governments apart from
revenue accruing to the Centre from Customs duty and GST on
a host of inputs. The industrny also provides substantial
employment and sustenance to agricultural produce, he added.

The Confederation of Indian Alcoholic Beverage Companies
(CIABC) I1s the apex body of the Indian Alcoholic Beverage
Industry. Its members include major Indian companies that
manufacture and market their product range in India and
abroad. It represents the wide and inclusive interests of the
Indian industry. As a responsible iIndustry body, it also works for
the collective interests of all stakeholders including the
government, trade, society and consumers.

"Recently, India has reduced AIDC on Bourbon Whiskey by 505,
thereby bringing total duty on it from 150% to 100%. A similar
relaxation, If provided for Scotch whisky under the India-UK FTA
talks, will benefit Scotch imports from the UK. While the extent
to which it will impact India's growing local whisky market will
have to be assessed, the government will surely look forward to
important gains in lieu of this relaxation under the ongoing
negotiations," said Anurag Sehgal, Managing Director, Price
Waterhouse & Co LLP.

(Edited by : Ajay Vaishnav)

First Published: Feb 24, 2025 838 PM IST
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https://www.cnbcetvl8.com/travel/food-and-drinks/india-cuts-tariff-on-bourbon-whiskies-from-150-to-
100-19559113.htm

India cuts tariff on US bourbon whiskies
from 150% to 100%

The revised tariff applies to bourbon whiskies only, with other
alcoholic products continuing to be taxed at 150%. The move will

benefit brands like Suntory's Jim Beam, following criticism from

Donald Trump over what he called "unfair” trade levies.

In some good news for connoisseurs of bourbon

whiskies, India has slashed tariffs on bourbon whisky amid
intensifying criticism from Trump. The move will benefit
brands like Suntory's Jim Beam, following criticism from US
President Donald Trump over what he called "unfair" trade
levies Iin the country.

The Indian government issued the tariff adjustment
notification on February 13, which only gained widespread
attention on Friday. The new structure will impose a basic
customs duty of 50% on bourbon, along with an additional 50%
levy, making the total tariff 100%. Prior to this change, imports
faced a 150% tariff.

Also read | 12 best bourbons and American whiskeys of 2025

However, the revised tariff applies exclusively to bourbon
whiskies, which are made and aged in America, but other
alcoholic products continue to be taxed at the previous rate of
150%.



https://www.cnbctv18.com/travel/food-and-drinks/india-cuts-tariff-on-bourbon-whiskies-from-150-to-100-19559113.htm
https://www.cnbctv18.com/travel/food-and-drinks/india-cuts-tariff-on-bourbon-whiskies-from-150-to-100-19559113.htm

Meanwhile, the Confederation of Indian Alcoholic Beverage
Companies

(CIABC) said on February 15 that Indian liguor manufacturers
were not against reduction in import duty, though they have
sought the import duty cuts in a phased manner.

The CIABC has urged the Government to address concerns of
Indian companies and ensure a level playing field in FTA
negotiations and set in stringent effective measures to check
and curb dumping of imported spirits and seeking better
international access for Indian alcoholic products which face
several non-tariff restrictions at present. The apex body of
Indian alcoholic beverage manufacturers has requested atate
governments to withdraw excise duty concessions given to
imported liquor in view of reduction in customs duty.

“The Government needs to safeguard the interests of Indian
liquor manufacturers while deciding on issues related to
customs duty cuts (BCD+AIDC) and other concessions under
FTAs. Though we have already recommended to the
government to cut cuts basic customs duty on spirits over a
period of 10 years, we also want the government to ensure
petter international market access especially the Western
countries and safeguard interests of Indian companies against
any dumping of products thru transfer price mechanism at
lower prices specifically for India, said Mr Anant S lyer, DG,
CIABC.
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Cut import duty in phased manner under India-
UK trade pact on alcoholic beverages: CIABC

https://economictimes.indiatimes.com/small-biz/trade/exports/insights/cut-import-duty-in-phased-
manner-under-india-uk-trade-pact-on-alcoholic-beverages-
ciabc/articleshow/118571334.cms?from=mdr

Synopsis

The Confederaticn of Indian Alcoholic Beverage Companies (CIABC) emnphasize
safeguarding Indian liquor manufacturers' interests and ensuring better market access
for Indian products in the UK while addressing non-tariff barriers and preventing

product dumping

NEW DELHI: Alcoholic beverage
industry body CIABC on Tuesday urged
the government to consider reducing
the import duty in a phased manner
under the proposed free trade
agreement between India and the UE.
The Confederation of Indian Alcoholic
Beverage Companies (CIABC) said that
the government should ensure better
market access for Indian products in

the UK.

On February 24, Commerce and Industry Minister Piyvush Goyal and UK
Secretary of State for Business and Trade Jonathan Reynolds announced
resumption of negotiations for the proposed agreement.

"The government needs to safeguard the interests of Indian liquor

manufacturers while deciding on issues related to customs duty cuts and
other concessions under FTAs.



https://economictimes.indiatimes.com/small-biz/trade/exports/insights/cut-import-duty-in-phased-manner-under-india-uk-trade-pact-on-alcoholic-beverages-ciabc/articleshow/118571334.cms?from=mdr
https://economictimes.indiatimes.com/small-biz/trade/exports/insights/cut-import-duty-in-phased-manner-under-india-uk-trade-pact-on-alcoholic-beverages-ciabc/articleshow/118571334.cms?from=mdr
https://economictimes.indiatimes.com/small-biz/trade/exports/insights/cut-import-duty-in-phased-manner-under-india-uk-trade-pact-on-alcoholic-beverages-ciabc/articleshow/118571334.cms?from=mdr

"“Though we have already recommended to the government to cut cuts basic
customs duty on spirits over a period of 10 years, we also want the government
to ensure better international market access and safeguard interests of Indian
companies against any dumping of products through transfer price
mechanism at lower prices specifically for India,” CIABC Director General
Anant S Iyer said in a statement.

Cut in the duty on Scotch whiskey is a key demand of the UK in the pact.

At present, Scotch whiskey, imported from the UK - both in bottled and bulk -
is taxed at around 130 per cent in India.

The body also urged for stringent measures to check and curb dumping of
imported spirits and sought better international access for Indian alcoholic
products which face several non-tariff restrictions at present.

"Countries should remove non-tariff barriers which prevent a vast majority of
Indian products from entering the Western countries including the UK," he
said.

The beverage alcohol industry contributes over Rs 3 lakh crores to the
exchequers of state governments apart from revenue accruing to the Centre
from Customs duty and GST on a host of inputs.

In 2023-24, India's exports of these beverages stood at $390 million. It was
$325 million in 2022-23.
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Alcoholic beverage makers' body seeks curb on
dumping, expand market for Indian products

Synopsis

The Confederation of Indian Alcoholic Beverage Companies (CIABC) has requested the
government to impose strict measures against the dumping of imported spirits and to
provide better market access for domestic products. CIABC alsc sought a phased
reduction in import duties and asked states to withdraw excise duty concessions for
imported liguor due to recent customs duty cuts.

New Delhi: Alcoholic beverages

makers’ body CIABC on Saturday urged
the government to impose stringent
measures to curb dumping of imported
spirits and ensure greater market
access for domestic products. The
Confederation of Indian Alcoholic

Beverage Companies (CIABC) said the

Representational

Indian liguor manufacturers are not

against reduction in import duty, though they have sought the import duty
cuts in a phased manner.

India on February 13 slashed import duty on bourbon whiskey to 100 per cent.
It is mainly imported from the US.

The confederation "has urged the government to address the concerns of the
Indian companies and ensure a level-playing field in FTA (free trade
agreement) negotiations and set in stringent effective measures to check and
curb dumping of imported spirits and seeking better international access for
Indian alcoholic products which face several non-tariff restrictions at

present,” it said in a statement.
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It has also requested the states to withdraw excise duty concessions given to

imported liquor in view of reduction in customs duty.

The government needs to safeguard the interests of Indian liquor
manufacturers while deciding on issues related to customs duty cuts and
other concessions under FTAs, CIABC Director General Anant S Iyer said.

"Though we have already recommended to the government to cut basic
customs duty on spirits over a period of 10 years, we also want the government
to ensure better international market access especially the Western countries
and safeguard interests of Indian companies against any dumping of products
through transfer price mechanism at lower prices specifically for India,” Iyer
said.

He added non-tariff barriers imposed by other countries prevent a vast
majority of Indian products being sold in the Western markets.

"We also want these markets to recognise Indian whiskies at par with other

global products,” he said, adding the industry needs to be protected as there is
always the fear of cheap imports in spirits and wines eroding the domestic
industry.

The alcoholic beverage industry contributes over Rs 3 lakh crore to the
exchequer of states apart from adding central government's revenue in terms
of customs duty and GST on a host of inputs.
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UK FTA must ease non-tariff barriers on
Indian whiskey: Industry

For scotch ‘Bottled at Origin’ the duties should come down to 50% from 150% over 10
years while for bulk whiskey the duties can be brought down to 25%.

The government should seek removal of the non-tariff barriers that Indian whiskey
faces in the UK market while negotiating on duties on scotch in the free trade
agreement, the liquor industry representatives. As talks on the FTA resumed after
an eight month gap, the industry has also asked the duties on scotch should be
brought down gradually and strict rules of origin be laid down. The lowering on

duties on scotch is the major ask of the UK in the FTA.

The UK does not allow any whiskey that has not been matured for three years or
more to be sold as whiskey in their local market. The whiskey from India thus gets
labelled as “Indian Spirit”. In the FTA the government should ensure that whiskey
from India should be allowed to be sold with the [abel “Indian Whiskey" without any
limitation on the number of years it has been matured, director general of

Confederation of Indian Alcoholic Beverage Companies (CIABC) Anant S lyer said.
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He said India is a tropical country and maturation happens faster so the limitation
of three years should go. Due to Indian climatic conditions the maturation that
takes 3 years in the UK happens in 6 to 9 months. In India evaporation loss during
maturation is 10-15% and if this term is extended for three years then this loss would

touch 30-35% that would make Indian single malt and other spirits unviable.

The industry has also scught reduction in duties on scotch over 10 years. For scotch
‘Bottled at Origin’ the duties should come down to 50% from 150% over 10 years
while for bulk whiskey the duties can be brought down to 25%. Some Indian

companies also import scotch in bulk to bottle locally.

The whiskey trade should have strict rules of origin and scotch should not be
allowed to be routed through third countries, lyer said. With the EU also FTA
negotiations involve duties on wines and spirits. “If duties on whiskey in the FTA

with the EU are kept lower, scotch should not be allowed to be routed from there,”
he said.

Similarly, CIABC has requested state governments to withdraw all excise
concessions given to imported liquor as cut in customs duties will further hit the
Indian products - both in spirits and wine categories. In many states local excise on
imported liquor is half of what the Indian industry pays. The justification for lower

excise is that imported liquor has already paid high import duties.

The industry needs to be protected as there is always the fear of cheap importsin
spirits and wines eroding the domestic industry, lyer said. The beverage alcohol
industry contributes over Rs. 3 lakh crores to the exchequers of state governments
apart from revenue accruing to the Centre from Customs duty and GST on a host of

inputs.
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Tariff cuts on US Bourbon spark

protests from Indian liquor industry

According to industry experts, this duty reduction could negatively impact domestic
spirits and wine producers.

Following the government's decision to reduce customs duty on bourbon whisky
from 150 per cent to 50 per cent, the Indian alcoholic beverage industry called for
the withdrawal of all state-level excise concessions on imported liquor. According to
industry experts, this duty reduction could negatively impact domestic spirits and

wine producers.

The duty cut was part of broader tariff reductions aimed at improving trade

relations with the United States ahead of Prime Minister Narendra Modi's visit.

The Confederation of Indian Alcoholic Beverage Companies (CIABC) has urged the
government to implement strong measures to prevent the dumping of imported
spirits and to negotiate better market access for Indian products. Indian whisky, for
instance, faces trade barriers in the UK due to a mandatory three-year maturation
rule, which the industry argues is unfair, given India's hotter climate accelerates

maturation, reports Indian Express.

Anant S lyer, Director General of CIABC, stated, “The government must safeguard
the interests of Indian liquor manufacturers. We have asked states to withdraw
excise concessions on imported liquor, as lower customs duties will further impact

Indian producers.”

While not opposed to import duty reductions, the industry has requested a phased
implementation over ten years. "Western markets should recognise Indian whiskies
on par with global products,” Ilyer added, warning that cheap imports could

threaten India's premium spirits and wine sector.
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As US whiskey makers celebrate tariff cut, Indiar
distillers seek fair trade terms

Updated - February 17, 2025 at 09:16 PM. | Bengaluru

India reduced tariffs on bourbon whiskey from 150 per cent to 100 per cent, a move likely to boost imports of
US brands

BY SANJANA B

While American whiskey makers welcomed the US decision to reduce import duties on
Bourbon, Indian liquor producers are pushing for stricter measures to prevent the
dumping of imported spirits and advocating for better global market access for Indian
alcoholic products, which currently face various non-tariff barriers.

On Friday, India reduced tariffs on bourbon whiskey from 150 per cent to 100 per cent, a
move likely to boost imports of US brands, following US President Trump's criticism of
the "unfair” duties in the South Asian market.

US-based bourbon players like Varchas Whiskies, crafted by Shankar Distillers in Troy,
Michigan, applauded this US-India agreement resulting in the tariff reduction in India.

Tariffs reduction

“The tariffs reduction opens doors for American whiskey brands, including Varchas
Whiskey, to expand their presence in India, the world's largest whiskey market by
volume. This move is expected to make premium American Bourbon more accessible to
Indian consumers while boosting trade and economic opportunities for both countries.
This is a historic moment for the American whiskey industry and a game-changer for
brands like ours looking to establish a stronger footprint in India,” said Varchasvi
Shankar, Founder of Varchas Whiskey.

In 2024, India was the 23rd largest export market for American whiskeys, with exports
totaling $8.8 million. Despite India's expansive whiskey consumption, American
whiskey exports remained relatively low due to the high import duties. With the tariff
reduction, the industry anticipates an uptick in demand, leading to greater market
penetration for brands like Varchas Whiskey, he added.
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Sanjit Padhi, CEO of the International Spirits and Wines Association of India (ISWAI )
said that the reduced Agricultural Infrastructure and Development Cess (AIDC) on
Bourbon Whiskey is a step forward to making international brands accessible to
CONSUITers.

“We are hopeful this is a harbinger of tariff reduction for all international brands being
imported to India and expect similar cuts to AIDC soon for all categories shortly.”

Seeking a level playing field

However, Indian liquor manufacturers expressed concerns about this move. The
Confederation of Indian Alcoholic Beverage Companies (CIABC) said that while Indian
manufacturers were not against reduction in import duty, they sought the import duty
cuts in a phased manner.

The CIABC urged the Government to address the concerns of these companies and
ensure a level playing field in the free trade agreement (FTA) negotiations. It also called
for effective measures to curb the dumping of imported spirits and seek better
international access to Indian alcoholic products which face several non-tariff
restrictions at present.

“The Government needs to safeguard the interests of Indian liquor manufacturers
while deciding on issues related to customs duty cuts (BCD+AIDC) and other
concessions under FTAs. Though we have already recommended cutting basic customs
duty on spirits over 10 years, we also want to ensure better international market access,
especially in Western countries, and safeguard the interests of Indian companies
against any dumping of products through a transfer price mechanism at lower prices
specifically for India,” said Anant S Iyer, DG, CIABC.

The body also requested State governments to withdraw all excise concessions given to

imported liquor since cuts in customs duties may further hit the Indian spirits and
wine categories.

“It will be a double whammy for the Indian companies,” he added.

The CIABC also requested the government to ensure better market access for Indian
products in foreign markets. "Countries should remove non-tariff barriers preventing
the majority of Indian products from being sold in the Western countries. We also want
these markets to recognise Indian whiskies at par with other global products.”

He continued that the beverage alcohol industry contributes over 33 lakh crore to the
exchequers of State governments apart from revenue accruing to the Centre from
Customs duty and GST on a host of inputs.
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Alcohol body seeks import duty cut in phased manner
under India-UK FTA

The Confederation of Indian Alcoholic Beverage Companies (GIABC) said that the government should ensure betfer market
access for Indian products in the UK

Alcoholic beverage industry body CIABC on Tuesday urged the government to consider reducing
the import duty in a phased manner under the proposed free trade agreement between India and

the UK.
The Confederation of Indian Alcoholic Beverage Companies (CIABC) said that the government
should ensure better market access for Indian products in the UK.

On February 24, Commerce and Industry Minister Pivush Goyal and UK Secretary of State for
Business and Trade Jonathan Reynolds announced resumption of negotiations for the proposed

agreement.
"The government needs to safeguard the interests of Indian liquor manufacturers while deciding
on issues related to customs duty cuts and other concessions under FTAs.

"Though we have already recommended to the government to cut cuts basic customs duty on
spirits over a period of 10 years, we also want the government to ensure better international
market access and safeguard interests of Indian companies against any dumping of products
through transter price mechanism at lower prices specifically for India," CIABC Director General

Anant S Iver sald In a statement.
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Cut in the duty on Scotch whiskey is a key demand of the UK in the pact.

At present, Scotch whiskey, imported from the UK - both in bottled and bulk - is taxed at around
150 per cent in India.

The body also urged for stringent measures to check and curb dumping of imported spirits and
sought better international access for Indian alcoholic products which face several non-tariff
restrictions at present.

"Countries should remove non-tariff barriers which prevent a vast majority of Indian products
from entering the Western countries including the UK," he said.

The beverage alcohol industry contributes over Rs 3 trillions to the exchequers of state
governments apart from revenue accruing to the Centre from Customs duty and GST on a host of
inputs.

In 2023-24, India's exports of these beverages stood at $390 million. It was $325 million in
2022-23.
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Liquor firms' body urges govt to curb dumping, grow
global market

The Confederation of indian Alcoholic Beverage Companies (CIABC) said the Indian fiquor manufacturers are nof against
reduction in import duty, though they have sought the import duty cuts

Alcoholic beverages makers' body CIABC on Saturday urged the government to impose stringent
measures to curb dumping of imported spirits and ensure greater market access for domestic
products.

The Confederation of Indian Alcoholic Beverage Companies (CIABC) said the Indian liquor
manufacturers are not against reduction in import duty, though they have sought the import
duty cuts in a phased manner.

India on February 13 slashed import duty on bourbon whiskey to 100 per cent. It is mainly
imported from the US.

The confederation "has urged the government to address the concerns of the Indian companies
and ensure a level-playing field in FTA (free trade agreement) negotiations and set in stringent
effective measures to check and curb dumping of imported spirits and seeking better
international access for Indian alcoholic products which face several non-tariff restrictions at
present," it said in a statement.

It has also requested the states to withdraw excise duty concessions given to imported liquor in
view of reduction in customs duty.

The government needs to safeguard the interests of Indian liquor manufacturers while deciding
on issues related to customs duty cuts and other concessions under FTAs, CIABC Director
General Anant S Iyer said.

"Though we have already recommended to the government to cut basic customs duty on spirits
over a period of 10 vears, we also want the government to ensure better international market
access especially the Western countries and safeguard interests of Indian companies against any
dumping of products through transfer price mechanism at lower prices specifically for India,"
Iyer said.

He added non-tariff barriers imposed by other countries prevent a vast majority of Indian
products being sold in the Western markets.

"We also want these markets to recognise Indian whiskies at par with other global products," he
said, adding the industry needs to be protected as there is always the fear of cheap imports in
spirits and wines eroding the domestic industry.

The alcoholic beverage industry contributes over Rs 3 lakh crore to the exchequer of states apart
from adding central government's revenue in terms of customs duty and GST on a host of inputs.
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Indian Alcoholic Beverage Industry Seeks
Government Action On Imported Spirits Dumping

It has also requested the states to withdraw excise duty concessions given to imported
liquor in view of reduction in customs duty.

Alcoholic beverages makers' body CIABC on Saturday urged the government to impose
stringent measures to curb dumping of imported spirits and ensure greater market
access for domestic products. The Confederation of Indian Alcoholic Beverage
Companies said the Indian liquor manufacturers are not against reduction in import
duty, though they have sought the import duty cuts in a phased manner. India on Feb.
13 slashed import duty on bourbon whiskey to 100%. It is mainly imported from the US.

The confederation "has urged the government to address the concerns of the Indian
companies and ensure a level-playing field in FTA (free trade agreement) negotiations
and set in stringent effective measures to check and curb dumping of imported spirits
and seeking better international access for Indian alcoholic products which face

several non-tariff restrictions at present,’ it said in a statement.

It has also requested the states to withdraw excise duty concessions given to imported
liquor in view of reduction in customs duty.

The government needs to safequard the interests of Indian liquor manufacturers while
deciding on issues related to customs duty cuts and other concessions under FTAs,

CIABC Director General Anant S lyer said.
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"Though we have already recommended to the government to cut basic customs duty
on spirits over a period of 10 years, we also want the government to ensure better
international market access especially the Western countries and safequard interests
of Indian companies against any dumping of products through transfer price
mechanism at lower prices specifically for India,” Iyer said.

He added non-tariff barriers imposed by other countries prevent a vast majority of
Indian products being sold in the Western markets.

"We also want these markets to recognise Indian whiskies at par with other global
products,” he said, adding the industry needs to be protected as there is always the fear

of cheap imports in spirits and wines eroding the domestic industry.

The alcoholic beverage industry contributes over Rs 3 lakh crore to the exchequer of

states apart from adding central government's revenue in terms of customs duty and
GST on a host of inputs.
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Indian Alcoholic Beverage Industry Seeks Government Action On Imported
Spirits Dumping

It has also requested the states fo withdraw excise duty concessions given to imported liguor in view of reduction in customs dufy.

Alcoholic beverages makers' body CIABC on Saturday urged the government to impose stringent
measures to curb dumping of imported spirits and ensure greater market access for domestic
products. The Confederation of Indian Alcoholic Beverage Companies said the Indian liquor
manufacturers are not against reduction in import duty, though they have sought the import duty cuts in
a phased manner. India on Feb. 13 slashed import duty on bourbon whiskey to 100%. It is mainly

imported from the US.

The confederation "has urged the government to address the concerns of the Indian companies and
ensure a level-playing field in FTA (free trade agreement) negotiations and set in stringent effective

measures to check and curb dumping of imported spirits and seeking better international access for
Indian alcoholic products which face several non-tariff restrictions at present,’ it said in a statement.

It has also requested the states to withdraw excise duty concessions given to imported liquor in view of

reduction in customs duty.

The government needs to safeguard the interests of Indian liquor manufacturers while deciding on
issues related to customs duty cuts and other concessions under FTAs, CIABC Director General Anant S

lyer said.

"Though we have already recommended to the government to cut basic customs duty on spirits over a
period of 10 years, we also want the government to ensure better international market access
especially the Western countries and safeguard interests of Indian companies against any dumping of

products through transfer price mechanism at lower prices specifically for India," lyer said.

He added non-tariff barriers imposed by other countries prevent a vast majority of Indian products

being sold in the Western markets.

"We also want these markets to recognise Indian whiskies at par with other global products,’ he said,
adding the industry needs to be protected as there is always the fear of cheap imports in spirits and

wines eroding the domestic industry.
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Alcoholic beverage makers' hody seeks curb
on dumping expand market for Indian
products

New Delhi, Feb 15 (PTI) Alcoholic beverages makers' body CIABC on Saturday urged the
government to impose stringent measures to curh dumping of imported spirits and ensure
greater market access for domestic products.

The Confederation of Indian Alcoholic Beverage Companies (CIABC) said the Indian liquor
manufacturers are not against reduction in import duty, though they have sought the Import
duty cuts in a phased manner.

India on February 13 slashed import duty on bourbon whiskey to 100 per cent. It is mainly
imported from the US.

The confederation "has urged the government to address the concerns of the Indian
companies and ensure a level-playing field in FTA (free trade agreement) negotiations and set
in stringent effective measures to check and curb dumping of imported spirits and seeking
better international access for Indian alcoholic products which face several non-tariff
restrictions at present,” it said in a statement.

It has also requested the states to withdraw excise duty concessions given to imported
liquor in view of reduction in customs duty.

The government needs to safeguard the interests of Indian liguor manufacturers while
deciding on issues related to customns duty cuts and other concessions under FTAs, CIABC
Director General Anant S Iyer said.

“Though we have already recommended to the governument to cut basic customs duty on
spirits over a period of 10 years, we also want the government to ensure better international
market access especially the Western countries and safeguard interests of Indian companies
against any dumping of products through transfer price mechanism at lower prices specifically
for India," Iyer said.

He added non-tariff barriers imposed by other countries prevent a vast majority of Indian
products being sold in the Western markets.

“We also want these markets to recognise Indian whiskies at par with other global
products,” he said, adding the industry needs to be protected as there is always the fear of
cheap imports in spirits and wines eroding the domestic indusoy.

The alcoholic beverage industry contributes over Es 3 lakh crore to the exchequer of states
apart from adding central government's revenue in terms of customs duty and ST on a host of
inputs.
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Cut import duty in phased manner under
India-UK trade pact on alcoholic beverages
CIABC

New Delhi, Feb 25 (PTI) Alcoholic beverage industry body CIABC on Tuesday urged the
government to consider reducing the import duty in a phased manner under the proposed free
trade agreement between India and the UK.

The Confederation of Indian Alcoholic Beverage Companies (CIABC) said that the
government should ensure better market access for Indian products in the UK.

On February 24, Commerce and Industry Minister Piyush Goyal and UK Secretary of State
for Business and Trade Jonathan Reynolds announced resumption of negotiations for the
proposed agreement.

"The government needs to safeguard the interests of Indian liquor manufacturers while
deciding on issues related to customs duty cuts and other concessions under FTAs.

"Though we have already recommended to the government to cut cuts basic customs duty
on spirits over a period of 10 years, we also want the government to ensure hetter
Iinternational market access and safeguard interests of Indian companies against any dumping
of products through transfer price mechanism at lower prices specifically for India,” CTABC
Director General Anant S Iyer said in a statement.

Cut in the duty on Scotch whiskey is a key demand of the UK in the pact.

At present, Scotch whiskey, imported from the UK - hoth in bottled and bulk - is taxed at
around 150 per cent in India.

The hody also urged for stringent measures to check and curh dumping of imported spirits
and sought hetter international access for Indian alcoholic products which face several non-
tariff restrictions at present.

"Countries should remove non-tariff barriers which prevent a vast majority of Indian
products from entering the Western countries including the UK," he said.

The heverage alcohol industry contributes over Rs 3 lakh crores to the exchequers of state
governments apart from revenue accruing to the Centre from Customs duty and GST on a host
of inputs.

In 2023-24, India's exports of these beverages stood at USD 390 million. It was USD 325
million in 2022-23.
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Bourbon Whisky On The Rocks : A
Toast To Trade Or A Threat To Local

Brands?

By Riny John

Monday, February 17, 2025, 17:04
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In a significant shift in trade policy India has reduced tariffs on bourbon whisky,
lowering them from 150% to 100%. This decision, which impacts imports of
American brands such as Suntory's Jim Beam, follows trade discussions between
Prime Minister Narendra Modi and former U.S. President Donald Trump. While seen
as a move to strengthen economic ties with the United States, it has sparked

concerns within India's domestic liquor industry.

Breaking Down The Tariff Cut

The revised customs duty structure, officially announced on 13 February 2025
comprises a basic duty of 50% and an additional 50% levy, cumulatively reducing
the tariff to 100%. Notably, this adjustment applies exclusively to bourbon whisky,
while tariffs on other imported alcoholic beverages remain unchanged at 150%. The
Indian government's decision is perceived as an attempt to align its trade policies

with global norms while maintaining its broader protective stance on liquor imports.
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Domestic Industry Raises Red Flags

Despite the potential trade benefits, the Confederation of Indian Alcoholic Beverage
Companies (CIABC) has voiced strong opposition to the tariff reduction. The
organisation fears that lower duties, coupled with excise concessions on imported

liquor, could significantly disadvantage Indian spirits and wines.

Anant S lyer, Director General of CIABC, called the move a "double whammy" for
local manufacturers, wamning that Indian brands might struggle to compete with
cheaper imports. In response, CIABC has urged the government to withdraw excise
concessions on imported liquors, advocating for a more balanced trade policy that

supports domestic players.

The Global Trade Barrier Concern

Beyond domestic fears, CIABC has also highlighted international trade challenges,
particularly in India-UK trade negotiations. One major contention is the UK's
requirement that whisky must mature for at least three years before being
recognised as whisky. [ndian manufacturers argue that in India's warmer climate,
whisky matures much faster making this rule an unfair barrier to Indian whisky

exports.

The organisation has called for the elimination of such non-tariff barriers, pushing for
greater recognition of Indian spirits in global markets and ensuring that India's trade

agreements are reciprocal in nature.




A Phased Approach : The CIABC's Proposal

In an effort to strike a balance between frade liberalisation and domestic protection,
CIABC has proposed a gradual reduction of import duties over a decade. This
phased approach would allow Indian manufacturers time to adjust, ensuring that
they remain competitive in both domestic and international markets. The
organisation has also urged the government to take proactive measures in

promoting Indian whisky as a premium global brand.
The Bigger Picture : India's Expanding Liquor Market

India's alcoholic beverage market, valued at $35 billion, is on a rapid growth
trajectory, expected to reach $55 billion by 2027. The industry is a major economic
contributor, generating over Rs 3 lakh crore in state revenues, creating jobs, and
supporting agriculture. Despite high import duties, alcoholic beverage imports

surged to $1 billion in 2023, with distilled spirits dominating at 56% of total imports.

Meanwhile, U.S. alcohol exports to India rose by 32%, reaching $20.5 million. With
India's rising middle class and growing preference for premium spirits, international
brands are eager to expand their footprint in the country. However domestic
producers fear that without protective measures, they could lose market share to

global giants.

Final Pour : What Lies Ahead?

As India recalibrates its trade policies on imported liquor, concerns from domestic
industry players continue to grow. The Confederation of Indian Alcoholic Beverage
Companies (CIABC) has urged the government to reconsider excise concessions
and adopt a phased approach to import duty cuts, ensuring a level playing field for
local manutacturers. Meanwhile, challenges like non-tanif bamers in Western

markets and the evolving landscape of global frade remain pressing issues.
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CIABC urges government to curb dumping of imported spirits

New The Confederation of Indian Alcoholic Beverage Companies (CIABC) on Saturday urged the government to
Impose stringent measures to curb dumping of imported spirits and ensure greater market access for domestic
products.

The Confederation of Indian Alcoholic Beverage Companies (CIABC) said the Indian liquor manufacturers are not
against reduction in import duty, though they have sought the import duty cuts in a phased manner.

India on February 13 slashed import duty on bourbon whiskey to 100 per cent. It is mainly imported from the US.

The confederation “has urged the government to address the concerns of the Indian companies and ensure a
level-playing field in FTA (free trade agreement) negotiations and set in stringent effective measures to check and
curb dumping of imported spirits and seeking better international access for Indian alcoholic products which face
several non-tariff restrictions at present" it said in a Statement.

It has also requested the states to withdraw excise duty concessions given to imported liquor in view of reduction
in customs duty.

The government needs to safeguard the interests of Indian liquor manufacturers while deciding on issues related
to customs duty cuts and other concessions under FTAs, CIABC Director General Anant S Iyer said.

“Though we have already recommended to the government to cut basic customs duty on spirits over a period of
10 years, we also want the government to ensure better international market access especially the Western
countries and safeguard interests of Indian companies against any dumping of products through transfer price
mechanism at lower prices specifically for India,” Iyer said.

He added non-tariff barriers imposed by other countries prevent a vast majority of Indian products being sold in
the Western markets.

“We also want these markets to recognise Indian whiskies at par with other global products;” he said, adding the
industry needs to be protected as there is always the fear of cheap imports in spirits and wines eroding the
domestic industry. The alcoholic beverage industry contributes over Rs 3 lakh crore to the exchequer of states
apart from adding central government’s revenue in terms of customs duty and GST on a host of inputs,
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Govt must check dumping of imported spirits; ensure better
mkt access for Indian products: CIABC

New Delhi, Feb 15 (UNI) The apex association of aleoholic beverage firms on Saturday said they
are “not against” reduction in import duty on imported spirits but sought the import duty cut in
a phased manner to avoid dumping in the Indian market.
The Confederation of Indian Alcoholic Beverage Companies (CIABC) said “The Indian liquor
manufacturers were not against reduction in import duty, though they have sought the import
duty cuts in a phased manner.
The CIABC, however, has urged the Government to address the concerns of the Indian
companies and ensure a level playing field in FTA negotiations and set in stringent effective
measures to check and curb dumping of imported spirits and seeking better international access
for Indian alcoholic produets which face several non-tariff restrictions at present.”
The apex body of Indian aleoholic beverage manufacturers has also requested State governments
to withdraw excise duty concessions given to imported liquor in view of reduction in customs
duty.
CIABC's statement came in the wake of India cutting import duty on American Bourbon
whiskey.
“The Government needs to safeguard the interests of Indian liquor manufacturers while
deciding on issues related to customs duty cuts (BCD+AIDC) and other concessions under FTAs.
Though we have already recommended to the government to cut basic customs duty on spirits
over a period of 10 years, we also want the government to ensure better international market
access especially the Western countries and safeguard interests of Indian companies against anv
dumping of products through transfer price mechanism at lower prices specifically for India,”
said Mr Anant S Iyer, DG, CIABC.
The association has also urged the government to take necessary steps to prevent dumping and
tax evasion through under-invoicing or transfer price route. Similarly, it has requested State
governments to withdraw all excise concessions given to imported liquor as cut in customs
duties will further hit the Indian products - both in spirits and wine categories. It will be a
double whammy for the Indian companies, he added.
Mr Iyer also requested the government to ensure better market access for Indian products into
foreign markets. “Countries should remove non-tariff barriers which prevent a vast majority of
Indian products being sold in the Western countries. CIABC has constantly been raising this
issue with the government. We also want these markets to recognise Indian whiskies at par with
other global products.”
The industry needs to be protected as there is always the fear of cheap imports in spirits and
wines eroding the domestic industry which has painstakingly over vears built a portfolio of fine
offerings. The beverage alcohol industrv contributes over Rs 3 lakh crores to the exchequers of
State Governments apart from revenue accruing to the Centre from Customs duty and G5T on a
host of inputs.

The industry also provides substantial employment and sustenance to agriculture produce, the
CIABC statement added.
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Indian Govt Eases Tariffs on U.S. Bourbon,
Wines Amid Trade Tensions

The Indian government has reduced import duties on bourbon whiskey from 150% to 100% and
lowered tariffs on several wines under U.5. pressure. This move has raised concerns among Indian
winemakers, who fear increased competition from cheaper imports. The duty on wines made from
fresh grapes, vermouth, and other fermented beverages was also cut to 100%, with imports in these
categories totaling $1 billion last year.

For bourbon, a 50% customs duty and a 50% agricultural cess have been imposed, with U.5. bourbon
imports valued at $0.8 million last year. The tariff reductions were announced just before Prime
Minister Modi‘'s meeting with U.S. President Trump, where tariffs were a key discussion point.

Indian alcoholic beverage industry leaders, including the Confederation of Indian Alcoholic Beverage
Companies (CIABC), have urged states to revoke excise concessions on imported liquor, warning of
negative impacts on domestic producers. They also highlighted non-tariff barriers restricting Indian
liquor exports, such as the UK's three-year maturation requirement for whisky.

CIABC's Director General, Anant S lyer, called for phased tariff reductions over 10 years and urged
international markets to recognize Indian spirits and wines on par with global brands. He emphasized
the industry’s economic contributions, including Rs 3 lakh crore in state revenues and significant
employment support. The tariff cuts are part of broader trade negotiations with the U.S., aimed at
securing a potential trade deal.
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India-UK Trade Pact: CIABC Urges Phased Duty Cut on
Alcohol

By Rediff Monay Dask, New Delhi Feb 25, 2025 17:31 Share o @ 0 X

CIABC, the alcoholic beverage industry body, urges India to reduce import duty on alcoholic beverages in a phased
manner under the proposed India-UK free trade agreement. The body also seeks better market access for Indian
products in the UK.

New Delhi, Feb 25 (PTI) Alcoholic beverage industry body CIABC on Tuesday urged the
government to consider reducing the import duty in a phased manner under the proposed free
trade agreement between India and the UK.

The Confederation of Indian Alcoholic Beverage Companies (CIABC) said that the government
should ensure better market access for Indian products in the UK.

On February 24, Commerce and Industry Minister Piyush Govyal and UK Secretary of State for
Business and Trade Jonathan Reynolds announced resumption of negotiations for the proposed
agresment.

"The government needs to safeguard the interests of Indian liguor manufacturers while deciding on
issues related to customs duty cuts and other concessions under FTAs.

"Though we have already recommended to the government to cut cuts basic customs duty on
spirits over a pericd of 10 years, we also want the government to ensure better international market
access and safeguard interests of Indian companies against any dumping of products through
transfer price mechanism at lower prices specifically for India," CIABC Director General Anant S
lyer said in a statement.

Cut in the duty on Scotch whiskey is a key demand of the UK in the pact.

At present, Scotch whiskey, imported from the UK - both in bottled and bulk - is taxed at around 150
per cent in India.

The body also urged for stringent measures to check and curb dumping of imported spirits and
sought better international access for Indian alcoholic products which face several non-tariff
restrictions at present.

"Countries should remove non-tariff barriers which prevent a vast majority of Indian products from
entering the Western countries including the UK." he said.

The beverage alcohol industry contributes over Rs 3 lakh crores to the exchequers of state
governments apart from revenue accruing to the Centre from Customs duty and GST on a host of
inputs.

In 2023-24 | India's exports of these beverages stood at USD 390 million. It was USD 325 million in
2022-23.
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Indian Liquor Makers Seek Curb on Imported Spirits

By Rediff Money Desk, Mew Delhi Feb 15, 2025 16:43 Share on- @ 0 X

The Confederation of Indian Alcoholic Beverage Companies (CIABC) urged the government to curb dumping of
imported spirits and ensure greater market access for Indian products. The body also sought phased import duty
cuts and better international access for Indian alcoholic products.

MNew Delhi, Feb 15 (PTI) Alcoholic beverages makers' body CIABC on Saturday urged the
government to impose stringent measures to curb dumping of imported spirits and ensure greater
market access for domestic producis.

The Confederation of Indian Alcoholic Beverage Companies (CIABC) said the Indian liquor
manufacturers are not against reduction in import duty, though they have sought the import duty
cuts in a phased manner.

India on February 13 slashed import duty on bourbon whiskey to 100 per cent. It is mainly imported
from the US.

The confederation "has urged the government to address the concerns of the Indian companies
and ensure a level-playing field in FTA (free trade agreement) negotiations and set in stringent
effective measures to check and curb dumping of imported spirits and seeking better international
access for Indian alcoholic products which face several non-tariff restrictions at present,” it said in a
statement.

It has also requested the states to withdraw excise duty concessions given to imported liquor in
view of reduction in customs duty.

The government needs to safeguard the interests of Indian liquor manufacturers while deciding on
issues related to customs duty cuts and other concessions under FTAs, CIABC Director General
Anant S lyer said.

"Though we have already recommended to the government to cut basic customs duty on spirits
over a period of 10 years, we also want the government to ensure better international market
access especially the Western countries and safeguard interests of Indian companies against any
dumping of products through transfer price mechanism at lower prices specifically for India,” lyer
said.

He added non-tariff barriers imposed by other countries prevent a vast majority of Indian products
being sold in the Western markets.

"We also want these markets to recognise Indian whiskies at par with other global products " he
said, adding the industry needs to be protected as there is always the fear of cheap imports in
spirits and wines eroding the domestic industry.
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CIABC Calls for Stricter Import Measures to
Protect Indian Liquor Industry

CIABC urges the government to implement stricter measures against imported liquor
dumping while promoting domestic products. The body seeks phased reduction in
import duties, requests withdrawal of excise concessions, and advocates for better

international market access to protect Indian manufacturers,
he Confederation of Indian Alcoholic Beverage Companies (CTABC) has
called for the government to implement stringent measures to tackle the
dumping of imported spirits and to promote greater market access for

domestic products. This comes amidst recent reductions in import duty rates on

bourbon whiskey.

While CIABC isn't opposed to reduced import duties, they advocate for a phased
approach to such cuts. Director General Anant S. Iver emphasized the need for a
fair playing field in free trade agreements (FTAs) and urged the withdrawal of

state-level excise duty concessions on imported alcohol.

CIABC highlighted non-tariff barriers in Western countries as a significant hurdle
for Indian products, advocating for recognition of Indian whiskies internationally.
The industry, contributing over Rs 3 lakh crore in revenue, seeks protection

against the threat of cheap imports.
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